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Introduction 
 
The 2003 Indiana Program Budget Book is published biennially by the State Budget Agency.  It is intended to 
fulfill one of the Budget Agency’s central missions:  to provide accurate, meaningful, understandable information 
regarding the Indiana budget to the Governor, General Assembly, and the public at large.  To that end, we have 
tried to categorize and assemble a wealth of information regarding state government activities, programs, and 
expenditures, in a way that is readable, concise, and clear. This approach involved moving beyond traditional 
methods of examining state government that focus on budget line items and state agency organizations, and 
instead focus on collections of state appropriations that are dedicated to common purposes.  It is our hope that this 
approach will provide additional insight and understanding to both policymakers and the citizens ultimately 
served by this budget. 
 
The information contained in this book represents both historical data and final appropriations for state fiscal 
years 2004 and 2005.  In state fiscal years 2001 and 2002, Indiana experienced for the first time in recorded 
history two consecutive years of negative General Fund revenue growth, as experienced by most other states.  
This presented numerous challenges to the General Assembly and the Governor in forging a workable budget.  
The priorities of both branches of government were very clear:  promote economic development maintain and 
support K-12 and post-secondary education; protect our most vulnerable citizens, and provide additional property 
tax relief. 
 
The forecast for economic recovery doesn’t predict immediate budgetary relief.  It is estimated that we will begin 
the 2006-2007 biennium with a annual structural operating deficit exceeding $600 million and payment delays of 
$750 million owed to local schools, local units of government, and universities.  A free flow of information and 
exchange of ideas is necessary to chart the course ahead.  It is our desire that this 2003 Indiana Program Budget 
Book is yet another way to look at the Indiana’s budget and the priorities set by the state. 
 
This book represents the best efforts of many persons across state government.  I would particularly like to thank 
the staff of the State Budget Agency.  It is our hope that the 2003 Indiana Program Budget Book serves our 
customers well in providing timely and informative budget information. 
 
 
 
 
 
Marilyn F. Schultz 
State Budget Director 
 
 


